University of New Mexico

UNM Digital Repository
NotiSur

Latin America Digital Beat (LADB)

5-11-1989

Large-scale Reforms To U.S. Foreign Aid Program
Rejected
John Neagle

Follow this and additional works at: https://digitalrepository.unm.edu/notisur
Recommended Citation
Neagle, John. "Large-scale Reforms To U.S. Foreign Aid Program Rejected." (1989). https://digitalrepository.unm.edu/notisur/3108

This Article is brought to you for free and open access by the Latin America Digital Beat (LADB) at UNM Digital Repository. It has been accepted for
inclusion in NotiSur by an authorized administrator of UNM Digital Repository. For more information, please contact amywinter@unm.edu.

LADB Article Id: 072830
ISSN: 1060-4189

Large-scale Reforms To U.S. Foreign Aid Program Rejected
by John Neagle
Category/Department: General
Published: Thursday, May 11, 1989
A new foreign aid bill scheduled to be submitted in Congress early this month contains a watereddown version of an aid reform proposal that would have eliminated aid guarantees to key US
allies and terminated political conditions linked to receipt of US military and economic aid.
Unidentified congressional experts told AFP that the reformers were shot down by special interests
and competition between Congress and the executive. Critics have long argued that US foreign
aid programs ruled by the Foreign Assistance Act of 1961 are no longer effective, in part due to
hundreds of congressionally decrees on reporting requirements, conditions and restrictions on how
aid can or must be spent. Congress has used its appropriations power to make amendments to the
Act as a means to influence foreign policy, often against the preferences of the president and the
State Department. Examples of "conditions" are linking aid to human rights improvements and
specifying aid levels to important allies. The latter process is known as earmarking. At present,
nearly half of all economic aid at present by law must be distributed to six countries: Israel, Egypt,
Pakistan, Turkey, the Philippines and El Salvador. Rep. Lee Hamilton has argued that 28 years of
such amendments have yielded a 500-page mass of frequently obsolete, ambiguous or contradictory
rules and requirements which make it impossible to adapt US aid to a changing world. A House
task force, headed by Hamilton, in February proposed a drastic streamlining of the aid legislation
in exchange for guarantees from President Bush that, in the absence of congressional conditions
on aid, the White House would take into account congresspersons' foreign policy concerns. The
proposal also called for ending aid guarantees to specific countries and eliminating specific mention
of human rights or other political conditions for aid. The task force also suggested replacing the
State Department's Agency for International Development (USAID) with a new body to oversee
US assistance and narrow the number of official aid objectives from 33 to only four: economic
growth, resource-sustainable development, alleviation of poverty and pluralism. The foreign aid
bill to be submitted, as of April 28, retained earmarks, but would mandate elimination of many of
the hundreds of rules that required the administration to repeatedly report to Congress on how
recipients were respecting conditions placed on the aid. It retains many "popular" conditions, such
as prohibitions on aid to Libya and Cuba, and technical items that guarantee hundreds of millions
of dollars in aid per annum to Israel. Congressional aides told AFP that the Bush administration has
failed to explicitly pledge responsiveness to congressional concerns and demands over aid. (Basic
data from AFP, 04/28/89)
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